CABINET FOR ECONOMIC DEVELOPMENT

Steven L. Beshear Old Capito! Annex Larry M. Hayes

Governor 300 West Broadway Secreta
Frankfort, Kentucky 40601 ry

ThinkKentucky.com

MEMORANDUM

TO: KEDFA Members %
FROM: Katie Smith, Executive Directo%L

Office of Financial Services

DATE: September 16, 2015

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority’s next regular board meeting is
scheduled for Thursday, September 24, 2015 at the Cabinet for Economic
Development, Old Capitol Annex, 300 West Broadway in Frankfort. The meeting will
convene at 10:00 a.m. (EDT) in the Board of Directors Conference Room.

If you have any questions, please feel free to contact our office at any time.

——— %
ThinkKentucky.com K01 Md(y An Equal Opportunity Employer M/F/D
UNBRIDLED SPIRIT -






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex Community Trust Bancorp, Inc.
Board of Directors Conference Room 5 Floor Conference Room
300 West Broadway 346 North Mayo Trail
Frankfort, Kentucky Pikeville, Kentucky

AGENDA

September 24, 2015

Cali to Order
Notification of Press
Roll Calt

Approval of Minutes
1. Approval of Minutes from August 27, 2015

Reports
2. Approved / Undisbursed Loan Report Don Goodin
3. Financial Statements and Monitoring Reporis Meili Sun
KEDFA IRB Project {Final} Sheri Fisher
4. Kenton Housing, Inc. Kenton
IEIA Project {Preliminary) _Sheri Fisher
5. Energy Services Group, Inc. Graves
KEIA Projects (Extension) Michelle Elder
6. M&M Cartage Co., Inc. Jefferson
Heaven Hill Distilleries, Inc. Jefferson
Katayama American Company Shelby
Catalent Pharma Solutions, LLC Clark
Little Kentucky Smokehouse, L.L.C. Union
21c Lexington LLC Fayette
Water Tower Place, LLC Jefferson
KEIA Projects {Final)
7. 638 Madison, LLC (Tourism) Kenton Anna Beth Bobbitt / Michelle Elder
8. Swedish Match North America, Inc. Daviess Frank Tate / Sheri Fisher

9. FedEx Ground Package System, Inc. Boone Morgan Pierstorff / Debbie Phillips



KEIA Project {Amendment) Michelle Elder
10. ADP Benefit Services KY, Inc. Jefferson
KBI Project (Modification) Michelle Elder
11. ADP Benefit Services KY, Inc. Jefferson
KBI Projects (Preliminary) & KEIA Projects {Final)
12. Cannon Automotive Solutions — Bowling Green, Inc. Warren Frank Tate / Sheri Fisher
13. Cannon Automotive Solutions — Bowling Green, Inc. Warren
14. Creform Corporation Scott Marlene Duffy / Debbie Phillips
15. Creform Corporation Scott
KBI Projects (Preliminary)
16. Air Hydro Power, Inc. Jefferson Anna Beth Bobbitt / Michelle Elder
17. Innovative Mattress Solutions, LLC Fayette Morgan Pierstorff / Debbie Phillips
18. PARx Solutions, Inc. Jefferson Derek Schaefer / Debbie Phillips
19. Senture, LLC Jackson Joan Ward / Sheri Fisher
20. WITHDRAWN Boone Morgan Pierstorff / Debbie Phillips
KBI Projects (Extension) Michelle Elder
21. Delta T Corporation dba Big Ass Fans Fayette
SRS Industries, LLC dba Whitehall Industries ~ McCracken
Berry Plastics Corporation Hopkins
ConeXus World Global, LLC Jefferson
Engine Paris Warehouse, Inc. Jefferson
Innovative Manufacturing Services, Inc. Barren
Transposagen Biopharmaceuticals, Inc. Fayette
Westpack, LLC Kenton
XPO Logistics, Inc. Jefferson
XPO Logistics, Inc. Campbell
KBI Projects (Final) Sheri Fisher
22. Custom Data Processing Inc. Franklin
23. M & M Trucking, Incorporated Webster
24. Owl's Head Alloys, Inc. Warren
25. Siskin Steel & Supply Company, Inc. Jefferson
KSBTC Tim Back
26. Baldwin CPAS, PLLC Madison
Boxcar Strategies, LLC Jefferson
Cecil Goodwin, Inc. Boyd
Churchill McGee, LLC Fayette



Kylee Palmer

Cordini Periodontics, P.S.C. Jefferson
EOP Architects, PSC Fayette
Hensley & Throneberry, PLLC Warren
Marrillia Interests, LLC
dba Marillia Design and Construction Fayette
Mick Enterprises | LLC Jefferson
ZimmZang, LLC Fayette
Kentucky Angel Investment Act Program
27. Rardin, Annie M. Fayette
Rardin, Donnie C. Fayette
Smith, Stewart A. Fayette

Other Business
December Board Meeting

Closed Session
28.

Adjournment

Gun Media Holdings, Inc.
Gun Media Holdings, Inc.
Omveria, LLC






Approved Undisbursed List

Aug-15
KEDFA LOANS
Date Commitment
Applicant Form# _ County Approved Expires Amount Jobs
None
SMALL BUSINESS LOANS
Date Commitment
Applicant Form# _ County Approved Expires Amount Jobs
None
TOTAL COMMITMENTS D

Page 1






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

STATEMENT OF NET POSITION
8/31/2015
BOND Small Bus. KEDFA OCE COMBINED
FUND A FUND L.oan Pool 8/31115 813115 B3NS

ASSETS
Cash & Accounts Receivable
Oparating Account 240,686.09 0.00 0.00 240,686.09 0.00 240,686.09
Cash 3,742,683.93 13,917,859.66 386,831.69 18,047,375.28 0.00 18,047,375.28
High Tech Construction Pool 0.00 0.00 0.00 0.00 137,500.00 137,500.00
High Tech Invastment Pool 000 0.00 0.00 0.00 3,324,943.93 3,324,943.93
High Tech LGEDF Peol 0.00 0.00 0.00 0.00 4,043.88 4,043.88
Investment Account 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable 0.00 0.00 0.00 0.00 0.00 0.00
Intergovernment Receivable 0.00 0.00 0.00 0.00 1,380,370.00 1,380,370.00
Total Cash & Accounts Recelvable 3,983,370.02 13,917,855.66 386,831.69 18,288,061.37 4,846 857.81 23,134,919.18
Accrued Interast Receivable
Loans 24,583.15 2,006.03 39.56 26,638.74 523.60 27,162.34
Investments 31.73 118.11 336 153.20 0.00 153.20
Total Accrued Interest Receivable 2462488 2,124.14 4292 26,791.94 523.60 27,315.54
Notes Receivable
Loans Receivable 18,462,976.85 1,923,979.97 0,458.04 20,396,414.86 131,268.00 20,527,682.86
(Allowance for Doubtful Accounts) (1.149.163.61) (1,149,163.61)
Total Notes Recelvable 18,462,976.85 1,923,979.97 9,458.04 19,247,251.25 131,268.00 19,378,519.25
TOTAL ASSETS 22,470,971.75 15,843,963.77 396,332.65 27,562,104.56 4,978,649.41 42,540,753.97
DEFERRED OUTFLOWS OF RESOURCES 307,000.00 0.00 307,000.00
LIABILITIE
Accrued Salarles & Compensated Absances 366,803.42 0.00 366,803.42
Accounts Payable 0.00 0.00 0.00
Intergovernment Payable 0.00 0.00 0.00
Grants Payable 0.00 0.00 0.00
Pension Liability 4,632,000.00 0.00 4,632,000.00
TOTAL LIABILITIES 4,998,803.42 0.00 4,998,803.42
DEFERRED INFLOWS OF RESOURCES 60,000.00 0.00 60,000.00
NET POSITION
Beginning Balance 33,132,577.78 5,544,303.02 36,676,880.80
Current Year Undivided Profits {322,276 64) {565,6523.61) (B87,930.25)
TOTAL NET POSITION 32,810.301.14 4,978,649.41 37,788,950.55

NOTE1 The Small Business Loan Pool |s presented separately only for intemnal tracking purposes.
NOTE 2 The Office of Entrepreneurship {ODE) oparating transactions are no longer under the direction of KEDFA and are not refiected above.




KENTUCKY ECONCMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
FOR THE MONTH ENDING AND FISCAL YTD August 31, 2015

FY 2015-2016 FY 2014-2015
BOND Small Bus OO0E YEAR TO YEARTO
FUND A FUND Loan Pool FUND DATE DATE
Operating Revenues - KEDFA
Interast Income/Loans 15,039.45 3,634.18 33.08 0.00 37,938.53 43,013.90
Interest Income/ Investments 31.73 118.11 3.38 0.00 306.88 301.31
Lata Fees 121.62 0.00 0.00 0.00 154,02 0.00
Application Fees 30,820.00 0.00 0.00 0.00 43,230.00 101,582.50
Miscellanecus Income 0.00 0.00 0.00 0.00 18.11 101.05
Total Oparating Ravenues - KEDFA = 46,01280 375238 ~— 3648 — 000 | - 8163754 — 144390878
Operating Expenses - KEDFA
Salaries 95,445.98 238,021.52 185, 144.49
Employee benefits 56,190.24 147,279.41 103,558.55
Other Personnel Costs 0.00 0.00 0.00
Contracled Personal Services 9,457.88 18,166.21 18,119.89
Utilitles and Heating Fuals 0.00 0.00 0.00
Rentals 0.00 0.00 a.o0
Maintenance and Repairs 0.00 0.00 0.00
Postage and Related Services 3.80 3.80 4.77
Telecommunications 0.00 0.00 0.00
Computer Services 0.00 0.00 0.00
Supplies 0.00 0.00 0.00
Miscellaneous Services 156.24 158.24 0.00
Travel 295.00 295.00 244.22
Miscellaneous Commedities 0.00 0.00 378.50
Commeditles Expense 0.00 0.00 000
Bad Debl Expensa 0.00 0.00 0.00
Grant Disbursemant 0.00 0.00 0.00
Total Operating Expenses - KEDFA 161,551.14 0.00 0.00" .00 | 403,924.18 307,450.42
Incoma {Loss) from Operations - KEDFA {115,538.34} 3,752.29 36.44 0.00 (322,276.64) (162,451.66)
Non-Operating Revenuas {Expensas) - KEDFA
Qperating Transfer Cut - General Fund 0.00 0.00
Transfer Due from Bonds 0.00 0.00
Grants Disbursed 0.00 0.60
Operating Transfer In - Economic Dev 0.00 0.00
Unreallzed Gains/(Losses) on Investment 0.00 0.00
Realized Gains/{Losses) on Investment 0.00 0.00
Total Non-Operating Revenues (Expenses) - .00 0.00 0.00 0.00 LE — 000
CHANGE IN NET POSITION - KEDFA {115,538.34) 3,752.29 36.44 0.00 {322,276.684) (162,451.66)
uperaung Revenues (Expenses) - UUe
Interest Income - Loans 146.26 285.20 1,290.70
Misc Income 0.00 0.00 0.00
Disbursements: Projects (Note 1) {25,000 00) (553,462.00) {1,479,394.00)
Repayments recelved from Projects 0.00 0.00
Non-Operating Revenues (Expenses) - OOE
Operating Transfer In - OOE 0.00 0.00 60.00
Transfer Due from Bonds 0.00 0.00 0.00
Operating Transfer Out - O0E {12,476.81) (12,476.81) (19,720.46)
CHANGE IN NET POSITION - QOE 0.00 0.00 0.00 {37,330.55) (565,653.61) (1,497,823.76)
CHANGE IN NET POSITION - COMBINED {115,538.34) 3,752.29 36.44 {37,330.55) (887,930.25) (1,660,275.42)

NOTE 1
NOTE 2

NOTE 2

Represents disbursements for projects from QOE Funds. (See OOE listings for detail of approved projects)
Statement doas not Include interest income for OOE that is swept monthly to OOE's operating account

The Smalt Business Loan Pocl is presented separalely only for Internal racking purposas.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CASH POSITION STATEMENT

Fund A Cash Balance
Less: Loans Closed This Month
Less: Appraved/Undisbursed
Total Unobligated Balance
2003 Bond Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unobligated Balance
Small Business Loan Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Bond Funds to be Provided for Loans
Less: Approved/Undisbursed

Total Unobligated Balance

Budget: Cash to be Transferred to Other CED Programs for

CASH AVAILABLE

OCI Fund Cash Balance
High Tech Construction Pool
l.ess: Approved/Undisbursed
High Tech Investment Pool
Less: Approved/Undisbursed
LGEDF Pool

Less: Approved/Undisbursed

Bond Funds to be Provided for Approved Projects

Bond Funds Available for Projects

Total Unobligated Balance

TOTAL ALL FUNDS

8/31/2015

8/31/2014

$4,071,492.22

INCLUDED IN BAL

0.00

8/31/2015

$4,071,492.22

$13,363,225.23
0.00
0.00

$3,742,683.93

INCLUDED IN BAL

0.00

$13,363,225.23

$378,978.93
0.00
0.00

$3,742,683.93

$13,017,859.66
0.00
0.00

$378,978.93

$500,000.00
(500,000.00)

$13,917,859.66

$386,831.69
0.00
0.00

$0.00

$0.00

$386,831.69

$0.00
0.00

$17,813,696.38

$0.00

$0.00

$137,500.00
$0.00
$4,019,755.88

($2,418,834.00)
$4,043.88
$0.00
$1,715,370.00
$0.00

$18,047,375.28

$3,457,835.76

$21,271,532.14

$137,500.00
$0.00
$3,319,898.93

(31,563,977.00)
$4,043.88
$0.00
$1,380,370.00
$0.00

$3,277,835.81

$21,325,211.09




Kentucky Enterprise Initiative Act (KEIA) Projects

Fiscal 2016
KEDFA Meeting date 9/24/2015
Total Projects Approved Fiscal Year-to-Date 10
Number of Proposed Projects for Current Month 5
Construction Materials and Building Fixtures
Fiscal Year Cap $20,000,000
Approved Fiscal Year-to-Date $1,375,000
Committed Amount $0
Balance Available for Current Month $18,625,000
Proposed Approval for Current Month $1,458,000
Balance Available for Remainder of Fiscal Year $17,167,000

Research & Development and Electronic Processing Equipment

Fiscal Year Cap $5,000,000
Approved Fiscal Year-to-Date $14,000
Committed Amount $0
Balance Available for Current Month $4,986,000
Proposed Approval for Current Month $750,000

Balance Available for Remainder of Fiscal Year $4,236,000



Office of Compliance, Financial and Administrative Services
Monthly Monitoring Report as of August 31, 2015

Financial Incentives Programs

Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
KBI 55 39 0 0 12
IELIA 0 0 0 g 0
KEIA 27 0 ] 0 2
KIDA 7 0 0 o 4
KIDA 6 14 0 0 10
KREDA 16 19 0 0 11
KIRA 0 0 0 0 0
KJRA 0 0 0 0 0
KIFA 3 12 0 0 1
KESA 0 0 0 0 0
KRA 0 3 0 0 0
KAIA 14 15 0 0 0
TIF 5 12 0 0 0
Totals 133 114 0 0 40

Cash Based Programs
Projects Projects Completed

Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 9 0 0 3 2
Direct Loans 0 0 0 0 o
EDB 7 1 0 1 1
Totals 16 1 0 4 3

Projects Contacted - This category reflects phone calls, e-mails, or other less involved questions.
Projects Monitored - This category includes review of specific aspects of a project which requires research of
a file or a more in-depth examination.
Completed Exhibits - Project’s Fiscal Year End exhibits have been monitoted for the year.
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MEMORANDUM

TO: KEDFA Board
FROM: Sheri Fisher }),a
Incentive Assistance Division
DATE: September 24, 2015
SUBJECT: Revenue and Revenue Refunding Bonds, Series 2015

(Kenton Housing, Inc. — Rosedale Green Project) — $55 million -
Final Resolution

Attached is a New Bond Issue Report related to KEDFA's proposed issuance of a new series of
revenue bonds in an aggregate principal amount not to exceed $55 million for the benefit of
Kenton Housing, Inc. Kenton Housing, Inc. is a Kentucky nonprofit corporation that provides
rehabilitation, palliative, dementia and skilled nursing care to the elderly in Kenton County.

Kenton Housing, Inc. will use the proceeds of the Series 2015 Bonds to:

* Refinance an outstanding series of bonds previously issued by the City of Edgewood,
Kentucky to finance the costs of long-term care facilities located at 4250 Glenn Avenue
in Kenton County; and

e Finance the acquisition, construction, equipping, and renovation of health care and
health-related facilities located on Turkeyfoot Road in Kenton County.

Kenton County, Kentucky has adopted a resolution requesting KEDFA issue these bonds. A
TEFRA hearing for the purpose of receiving public comment on the proposed bond issue will be
conducted by staff on the morning of the KEDFA meeting (prior to KEDFA's adoption of a final
resolution).

KEDFA will serve as the conduit issuer of the bonds. The bonds will not constitute a general
obligation of KEDFA and KEDFA will not be obligated to pay principal or interest for the bonds
from its own funds.

Staff recommends KEDFA's adoption of the final bond resolution.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
IEIA REPORT - PRELIMINARY APPROVAL

Date: September 24, 2015

Approved Company: Energy Services Group, Inc.

City: Mayfield County: Graves
Activity: Manufacturing Prelim Resolution #: IEIA-I-15-20581
Bus. Dev. Contact: C. Peek OFS Staff: S. Fisher

Project Description: Energy Services Group, Inc. is proposing to design, install and operate a 500 kilowatt
solar power plant to be located on 11.4 acres of land within the city limits of Mayfield.
The ground-mounted fixed tilt solar panels will convert sunlight into electricity. The
project will be part of Tennessee Valley Authority's (TVA) Alternative Energy Program
and approved through interconnection agreements with both TVA and the local utility,
Mayfield Electric and Water System. The power will be purchased through a 20 year
guaranteed contract with TVA.

Facility Details: Locating in a new facility
Anticipated Project Investment Total Investment ‘
Land $58,000
Building (new construction/additions)
Improvements (existing buildings) $0
Equipment and related costs (including installation) $1.241,070
Other related costs
TOTAL $1,299,070
Projected Number of Full Time Jobs to be created 0
paying average hourly wages, excluding benefits, of: $0.00
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $60,000 |
Ownership {20% or more): P. David Wright Mayfield, KY
Pamela K. Wright Mayfield, KY
Camille Chan Wright Sacramento, CA
Matthew Duke Wright Sacramento, CA
Active State Participation at Project Site: None
Energy and Environmental Cabinet Review: The Depariment of Energy Development and
Independence and the University of Kentucky Center for
Applied Energy Research has determined the project
meets the conditions outlined in the statute.
Department of Revenue Review: The Department of Revenue has reviewed the
application and reports the company is in good
standing.
Unemployment Rate
County: 6.3% Kentucky: 5.6%

Existing Presence in Kentucky: None






MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director @(
Compliance Division

DATE: September 24, 2015

SUBJECT: KEIA Extensions

The following companies have requested additional time to complete their projects:

Company

M&M Cartage Co., Inc.

Heaven Hill Distilleries Inc.
Katayama American Company
Catalent Pharma Solutions, LLC
Little Kentucky Smokehouse, L.L.C.
21c Lexington LLC

Water Tower Place, LLC

Staff recommends approval.

County
Jefferson
Jefferson
Shelby
Clark
Union
Fayette
Jefferson

Extension
2 Months
3 Months
3 Months
4 Months
6 Months
12 Months
12 Months






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

KEIA REPORT

September 24, 2015
638 Madison, LLL.C

Covington County: Kenton
Tourism Attraction Resolution #: KE|A-16-20650
N. Grisanti OFS Staff: M. Elder

638 Madison, LLC will be an upscale, independent, luxury hotel delivering
an authentic, local experience that builds on the unique aspects of the
Northern Kentucky area. The new hotel will have approximately 114 hotel
rooms, a full-service restaurant and cocktail lounge, as well as
meeting/event spaces. This project will renovate and be housed in the
former Coppin Department store and former City Hall.

Facility Details: Locating in a new facility

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $200,000
Building Construction $4,300,000 $13,555,000
Electronic Processing Equipment 50 $0
Research & Development Equipment $0 $0

Other Equipment $0 $3,200,000
Other Start-up Costs $0 $4,600,000
TOTAL $4,300,000 $21,555,000

Ownership (20% or more):

SGHCov, LLC Newport, KY

Other State Participation: None

Unemployment Rate

County: 4.5% Kentucky: 5.6%

Existing Presence in Kentucky: None

Approved Recovery Amount:

Construction Materials and Building Fixtures: $258,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $258,000







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KEIA REPORT

September 24, 2015
Swedish Match North America, Inc.

Owensboro County: Daviess
Manufacturing Resolution #: KEIA-16-20648
F. Tate OFS Staff: S. Fisher

Swedish Match North America, Inc. is a manufacturer of tobacco products
and smokeless tobacco products. The company plans to expand research
and development at the Owensboro facility for new product development.

Expanding existing operations

Anticipated Project Investment
Land

Building Construction

Electronic Processing Equipment
Research & Development Equipment
Other Equipment

Other Start-up Costs

TOTAL

Ownership (20% or more):

Other State Participation: None

Unemployment Rate
County: 4.8%

Existing Presence in Kentucky:

Approved Recovery Amount:

Eligible Costs Total Investment
$0 $0
$1,800,000 $2,683,000
$0 30
$0 $0
$0 $294,000
$0 $87,000
$1,800,000 $3,064,000
Swedish Match AB Stockholm, Sweden
Kentucky: 5.6%
Daviess County
Construction Materials and Building Fixtures: $100,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

$100,000







KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: September 24, 2015
Approved Company: FedEx Ground Package System, Inc.
City: Independence County: Boone
Activity: Service & Technology Resolution #: KE{A-16-20642
Bus. Dev, Contact: M. Pierstorff OFS Staff: D. Phillips

Project Description:  FedEx Ground Package System, Inc. is a leading North American provider
of ground small-package delivery services, providing service to the U.S. and
Canada. The company is considering the expansion of its Northern
Kentucky Hub to manage a projected increase in package volume and
provide relief to a nearby hub reaching capacity.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $7,000,000
Building Construction $46,650,000 $93,300,000
Electronic Processing Equipment $97,800,000 $97.800,000
Research & Development Equipment %0 $0

Other Equipment $0 $0

Other Start-up Costs $0 $1,175,000
TOTAL $144,450,000 $199,275,000

Ownership (20% or more): Publicly Traded

Active State Participation at the project site: None

Unemployment Rate
County: 4.3% Kentucky: 5.6%

Existing Presence in Kentucky:
Boone, Fayette, Laurel and Perry Counties

Approved Recovery Amount;

Construction Materials and Building Fixtures: $1,000,000
R&D and/or Electronic Processing Equipment: $750,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $1,750,000







MEMORANDUM

TO: KEDFA Board Members

FROM: Michelle Elder
Incentive Assistance Division

DATE: September 24, 2015

SUBJECT: ADP Benefit Services KY, Inc. (Jefferson)
Amendment - KEIA-15-20412

ADP, LLC received KEIA approval on April 30, 2015 for an expansion of the Jeffersontown facility. As
a result of further discussions, staff is a requesting an amendment to the previously approved project.
The approved company will now be ADP Benefit Services KY, Inc. The term of the agreement will be
extended from May 1, 2016 to May 1, 2017. The date of these changes is retroactive to the original
approval date of April 30, 2015.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board Members
FROM: Michelle EldeiN,[U

Incentive Assistance Division
DATE: September 24, 2015

SUBJECT: ADP Benefit Services KY, Inc. (Jefferson)
Modification - KBI-IL-15-20411

ADP, LLC, with ADP Benefit Services KY, Inc. as the approved affiliate, received KBI preliminary
approval on April 30, 2015 for an expansion of the Jeffersontown facility. As a result of further
discussions, staff is a requesting a modification to the previously approved project. The approved
company will now be ADP Benefit Services KY, Inc. with ADP, LLC as the approved affiliate. The date
of these changes is retroactive to the original approval date of April 30, 2015.

Staff recommends approval.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Owned

Land
Building/Improvements
Equipment

Other Start-up Costs
TOTAL

KBI REPORT - PRELIMINARY APPROVAL

September 24, 2015

Cannon Automotive Solutions - Bowling Green, Inc.

Bowling Green County: Warren
Manufacturing Prelim Resolution #: KBI-I-15-20643
C. Peek OFS Staff: S. Fisher

Cannon Automotive Solutions - Bowling Green, Inc. is a Tier 2 supplier of
automotive parts specializing in individual component stamping for truck
frames. The company is considering an expansion to nearly double the
square footage of its metal stamping facility in Bowling Green.

Expanding existing operations

Eligible Costs Total Investment
50 $0
$7,026,118 $7,026,118
$1,200,000 $16,522,879
$0 $0
$8,226,118 $23,548,997

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including

Annual Approved Cost

Year Job Target Employee Benefits) Limitation
As of Activation Date 60 $30.00
1 60 $30.00 $100,000
2 60 $30.00 $100,000
3 60 $30.00 $100,000
4 60 $30.00 $100,000
5 60 $30.00 $100,000
6 60 $30.00 $100,000
7 60 $30.00 $100,000
8 60 $30.00 $100,000
g 60 $30.00 $100,000
10 60 $30.00 $100.,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $1,000,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
PPHC Holdings LLC Radnor, PA

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1.0% - City of Bowling Green

Unemployment Rate
County: 5.0% Kentucky: 5.6%

Existing Presence in Kentucky:
Warren County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 50 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: September 24, 2015
Approved Company: Cannon Automotive Solutions - Bowling Green, Inc.
City: Bowling Green County: Warren
Activity: Manufacturing Resolution #: KEIA-16-20644
Bus. Dev. Contact: C. Peek OFS Staff: S. Fisher

Project Description:  Cannon Automotive Solutions - Bowling Green, Inc. is a Tier 2 supplier of
automotive parts specializing in individual component stamping for truck
frames. The company is considering an expansion to nearly double the
square footage of its metal stamping facility in Bowling Green.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $6,676,118 $7.026,118
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment $0 $16,522,879
TOTAL $6,676,118 $23,548,997

Approved Recovery Amount:
Construction Materials and Building Fixtures: $50,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: l $50,000

See KBI file (KBI-1-15-20643) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Owned

Land

Building/Improvements

Equipment
Other Start-up Costs
TOTAL

KBl REPORT - PRELIMINARY APPROVAL

September 24, 2015
Creform Corporation

Georgetown County: Scoit
Manufacturing Prelim Resolution #: KBI-1-15-20645
M. Duffy OFS Staff: D. Phillips

Creform Corporation is a material handling business which manufactures
pipe and joint systems and Automated Guided Vehicles for the automotive
industry. The company proposes an expansion of its existing operations by
purchasing land and constructing a new facility to betier serve its clients
and help meet growing demands,

Expanding existing operations

Eligible Costs Total Investment
$150,000 $150,000
$2,100,000 $2,100,000
$200,000 $200,000
$50,000 $50,000
$2,500,000 $2,500,000

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 10 $30.00 :
1 10 $30.00 $25,000
2 10 $30.00 $25,000
3 10 $30.00 $25,000
4 10 $30.00 $25,000
5 10 $30.00 $25,000
6 10 $30.00 $25,000
7 10 $30.00 $25,000
8 10 $30.00 $25,000
9 10 $30.00 $25,000
10 10 $30.00 $25,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: ] $250,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Yazaki Kako Corporation  Shizuoka, Japan

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1.0 % - .5% City of Georgetown and .5% Scott County

Unemployment Rate
County: 4.4% Kentucky: 5.6%

Existing Presence in Kentucky:
Scott County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 5 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: September 24, 2015
Approved Company: Creform Corporation
City: Georgetown County: Scott
Activity: Manufacturing Resolution #: KEIA-16-20646
Bus. Dev. Contact: M. Duffy OFS Staff: D. Phillips

Project Description:  Creform Corporation is a materia! handling business which manufactures
pipe and joint systems and Automated Guided Vehicles for the automotive
industry. The company proposes an expansion of its existing operations by
purchasing land and constructing a new facility to better serve its clients
and help meet growing demands.

Facility Details: Expanding existing operations

Anticipated Project Investment Eligible Costs Total Investment
Land $0 $150,000
Building Construction $840,000 $2,100,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0

Other Equipment $0 $200,000
Other Start-up Costs 50 $50,000
TOTAL $840,000 $2,500,000

Existing Presence in Kentucky:

Scott County
Approved Recovery Amount;:
Construction Materials and Building Fixtures: $50,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: [ $50,000 |

See KBI file (KBI-I-15-20645) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

KBI REPORT - PRELIMINARY APPROVAL

September 24, 2015
Air Hydro Power, Inc.

Louisville County: Jefferson
Manufacturing Prelim Resolution #: KBI-|-15-20639
M. Roe OFS Staff: M. Elder

Air Hydro Power, Inc., founded in 1961, serves manufacturers in Kentucky,
Indiana, West Virginia and Alabama in the areas of hydraulic, pneumatic,
connector and automation technologies. Their facility in Jefferson County
houses the headquarter functions along with warehousing and
manufacturing. Air Hydro is considering an expansion of this operation
which would allow for increased capacity and distribution capabilities to
better serve their customers.

Expanding existing operations

Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $0 $0
Building/iImprovements $700,000 $700,000
Equipment $200,000 $500,000
Other Start-up Costs $200,000 $200,000
TOTAL $1,100,000 $1,400,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 10 $24.00 ' '
1 10 $24.00 $20,000
2 10 $24.00 $20,000
3 15 $24.00 $20,000
4 15 $24.00 $20,000
5 20 $24.00 $20,000
6 20 $24.00 $20,000
7 25 $24.00 $20,000
8 25 $24.00 $20,000
9 30 $24.00 $20,000
10 30 $24.00 $20,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: i $200,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Matthew W, Ot Louisville, KY
James R. Beaven Henderson, KY
Thomas F. McGuire Louisville, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 1.5%
Local: .50% Louisville-Jefferson County Metro Government

Unemployment Rate
County: 5.3% Kentucky: 5.6%

Existing Presence in Kentucky:
Fayette, Hardin, Henderson, Jefferson and Warren Counties

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 139 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

Facility Details:

Anticipated Project Investment - Leased

Rent

Building/iImprovements

Equipment
Other Start-up Costs
TOTAL

KBl REPORT - PRELIMINARY APPROVAL

September 24, 2015
Innovative Maitress Solutions, LLC

Lexington County: Fayette
Service & Technology Prelim Resolution #: KBI-{L-15-20647
M. Pierstorft OFS Staff: D. Phillips

Innovative Mattress Solutions, LLC (IMS) is a specialty bedding company
providing services to 155 retail stores located in six states. The company

operates under three brands: Sleep Oulffitters, Mattress Warehouse, and

Mattress King. IMS is considering the expansion of its existing distribution
center in Lexington along with the relocation of its corporate headquarters
from West Virginia to Kentucky.

Expanding existing operations

Eligible Costs Total Investment

$541,425 $1,082,850
$50,000 $50,000
$400,000 $950,000
$300,000 $300,000
$1,291,425 $2,382,850

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including

Annual Approved Cost

Year Joh Target Emplioyee Benefits) Limitation

As of Activation Date 20 $30.00 i .
1 20 $30.00 $75,000
2 20 $30.00 $75,000
3 36 $30.00 $75,000
4 52 $30.00 $75,000
5 52 $30.00 $75,000
6 52 $30.00 $75,000
7 52 $30.00 $75,000
8 52 $30.00 $75,000
9 52 $30.00 $75,000
10 52 $30.00 $75,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $750,000 |







